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GUY HUNT
GENE ANDERSON

GOVERNOR
April 27, 1993
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TO:
Interested Parties

FROM:
Don C. Hines, Ph.D.


Assistant Director and

Chief, Planning and Economic


Development Division

SUBJECT:
Conflict of Interest


CDBG Program

As stated by Jasper H. Boatright, Director, Community Planning and Development Division, DHUD, Birmingham Office, in a letter of April 16, 1993, “consultants cannot provide match and be paid for services rendered” (State Program, Final Rule, 24CFR Part 570.489(h) (3). However, it is not a violation of HUD’s rules or regulations if Regional Planning and Development Commissions “contribute the matching share required for receipt of funds from the State, even if the Commission will participate in the implementation of the grant” (Title I of the B&CD Act of 1974 as amended, Section 102(a) (1) and Section 711 of the Housing and Urban Development Act of 1970).

Mr. Boatright’s letter further states that HUD’S procurement regulations at 24CFR Part 85 would not preclude such participation”.

Therefore, regions may provide match but private

consultants may not. Anyone having questions should contact

Paula Murphy of our staff at 242-5462.

DCH:md

APPROVED:

[image: image4.png]




Alice McKinney

Director
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